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Introduction

• HB 2958 / HB 2439 / SB 345 
passed in the 2019 Regular 
Session of the Legislature. 
This bill modified audit 
requirements for volunteer 
fire companies.



Audit Requirements
W. Va. Code §8-15-7a

• The Auditor shall have the authority and the duty to make a regular review of 
the finances of each volunteer fire company constituted under the provisions 
of this article. Audits or financial examinations are not required to be 
conducted on an annual basis, but shall be scheduled as to complete a review 
of each volunteer fire company at least once every five years: Provided, That 
nothing in this section shall prevent the Auditor from conducting more than 
one financial examination or audit of a volunteer fire company within the five-
year period if the Auditor has cause to believe that loss, mismanagement, 
misuse, or waste of the funds of the company that may occur or is occurring. 
The scope of the Auditor’s examination or audit shall include all income of the 
voluntary fire company, regardless of the source of funds, the assets, 
liabilities, and all expenditures of the company: Provided, however, That the 
State Auditor shall implement internal policies to ensure that any costs 
associated with an audit under this section of the code may be carried by the 
State Auditor or may be recouped by the volunteer fire company



Audit Requirements
The Code – Broken Down

• Our office will audit volunteer fire companies on a five-
year rotating basis.

• If loss, mismanagement, fraud, and waste are brought to 
our attention we may audit the volunteer fire company at 
that time.

• All income will be examined, not just State funding. This 
includes, but is not limited to, bingo/raffle proceeds, 
donations, or other income.

• No cost to the fire department.



Financial Statements
Basis of Accounting

• Volunteer fire departments must now prepare financial 
statements on an ‘other comprehensive basis of 
accounting’.

• Fire departments can retain cash-basis accounting, but 
additional information must be prepared and sent.



Financial Statements
Financial Statement Deadlines

• Financial Statements should be prepared timely at the end of every fiscal
year.

• Please submit your financial statements to Local Government Services by
the 15th day of the 5th month following the end of the organization’s fiscal
year.

– FY ends 6-30; Financial statements due to LGS by 11-15-20.
– FY ends 12-31; Financial statements due to LGS by 5-15-21.

• The Chief Inspector Division authorizes VFDs to prepare financial
statements on an “other comprehensive basis of accounting” (OCBOA) –
unless you are a component unit of another local governmental entity.



Financial Statements
Timespan

• The Chief Inspector Division will begin Financial
Examinations in the fall.

• The Financial Examinations will be for fiscal year
ending 2020.

For example:
January 1, 2020 through December 31, 2020
July 1, 2019 through June 30, 2020



Financial Statements
Component Units

• VFDs that are component units of another local
government entity (primary government) and already
under the purview of the Chief Inspector Division and
subject to the auspices of Chapter 6, Article 9 of the
West Virginia Code MUST prepare financial statements
with the basis of accounting of the primary government.



Financial Statements
Supplemental Schedule of Capital Assets

• VFD’s will need to report capital assets exceeding the 
capitalization threshold by category, reporting the date of 
purchase, cost, and whether the asset was purchased 
with grant funding.



Financial Statements
Supplemental Schedule of Debt

• VFD’s will need to report debt by the date incurred, date 
matures, interest rate, the monthly payment, and 
principal outstanding.



Financial Statements
Roster

• VFD’s will need to report fire department officer rosters.



Financial Statements
Revenues and Expenses

• VFD’s will need to report, by 
fund, categorized revenues 
received by the department –
then categorized expenses 
incurred by the department.



Financial Statements
Revenues and Expenses



Financial Statements
Balance Sheet / Net Position

• VFD’s will need to report 
cash, petty cash, and 
investment balances for all 
governmental and 
proprietary funds (i.e. 
ambulance).



Financial Statements
Net Position



Financial Statements
On-Behalf Payments

• Counties who expend funds on behalf 
of a fire department may have to assist 
in completing this schedule.

• This schedule details all payments 
made ‘on-behalf’ of a fire department, 
grouping by revenue type and expense 
category.



Financial Statements
On-Behalf Payments



Financial Statements
Outstanding Billings

• VFD’s must prepare an aging 
schedule for outstanding 
accounts receivable, if they are 
a department who bills for fire 
fees or ambulance services.



Financial Statements
Outstanding Billings



Financial Statements
Schedule of Expenditures of Federal Awards

• Should a VFD receive 
federal awards, they will 
need to detail them on this 
schedule, including CFDA 
number.



Financial Statements
Schedule of Expenditures of Federal Awards



Financial Statements
Schedule of State Grant Receipts and Expenditures

• This schedule details 
State grant receipts and 
expenditures.



Financial Statements
Schedule of State Grant Receipts and Expenditures



Nozzle

• The State Auditor’s Office has developed free cash 
basis accounting software for VFD’s to use to assist 
them in complying with financial statement 
requirements.

• Software includes a pre-loaded chart of accounts 
developed by the State Auditor’s Office Local 
Government Services Division to assist them in 
classifying revenues and expenses.



Nozzle

• The software requires Windows 10 and 
Microsoft Access 2017 or greater.

• If a department does not currently own 
Microsoft Access, our office can 
attempt to use a ‘runtime’ program 
developed by Microsoft that permits the 
program to be run without the need to 
purchase Microsoft Access.



Contact Information
Local Government Services

Phone: (304)-627-2415
E-Mail: lgs@wvsao.gov



Contact Information
Chief Inspector Division

Phone: (304)-558-2251
E-Mail: Katherine.Hodge@wvsao.gov



Contact Information
Program Oversight and Budget Analysis

Phone: (304)-558-2251
E-Mail: BudgetAnalysis@wvsao.gov
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